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LLP Settlement
Scheme, 2020

One-time condonation

. A One-time condonation of delay in filing

statutorily required documents with the Registrar.
Scheme shall come into force on the 16th March,
2020 and shall remain in force up to 13th June,
2020.

Nominal additional fee of Rs 10/- per day for the
period of delay

Maximum additional fee per document Rs. 5,000/-
The Scheme shall apply to the filing of the
following documents:

» Form-3- Information with regard to limited
liability partnership agreement and changes, if
any, made therein;

= Form-4- Notice of appointment, cessation,
change in name/ address/designation of a
designated partner or partner and consent to
become a partner/designated partner;

= Form-8- Statement of Account & Solvency
(Annual or Interim); and

= Form-11- Annual Return of Limited Liability
Partnership (LLP).

LLP Settlement
Sﬂheme_, 2020

It has been almost over a decade since LLP Act
came into being. The Limited Liability Partnership
(LLP) is viewed as an alternative corporate
business vehicle that provides the benefits of
Limited Liability but allows its members the
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flexibility of organizing their internal structure as a
partnership based on a mutually arrived agreement.
Owing to flexibility in its structure and operation,
the LLP often become the preferred option for
small enterprises.

It has been observed that due to applicability of
additional fee on late filing, which in case of
inordinate delay could actually become a financial
burden, a large number of Limited Liability
Partnerships (LLPs) have remained non-compliant,
mainly on account of their inability to pay late fees
for the cumulative period of delay.

A large number of LLPs have defaulted in filing
Form (3) viz. LLP Agreement and changes therein
and statutory return viz. Form-8- Statement of
Account & Solvency (Annual or Interim) and
Form-TI- Annual Return of LLP.

In the event of requisite forms not being filed
within prescribed time presently LLPs may file
such documents on payment of additional fee for
one hundred rupees for every day of such delay
under Section 69 of the LLP Act in addition to any
fee as is payable for filing of such document or
return.

A large number of representations were received
from various quarters for waiver of fee or
condonation of delay and relaxations in additional
fee on the ground of excessive financial burden.

It is also noted that a large number of LLPs are not
filing their due statutory documents (i.e.
Information with regard to LLP agreement and
changes etc., Notice of Appointment of Partner/
Designate Partner etc. and other Annual filing
documents i.e. Statement of Account & Solvency
and Annual Returns) in a timely manner with the
Registrar. Form 3 is filed for filing Information
with regard to LLP agreement and changes, if any
made therein and Form-4 is for filing Notice of
Appointment of Partner/ Designated Partner, his
consent etc. which are required to be filed with the
prescribed fee.

The details of the scheme are as under:

This scheme shall come into force on the 16th
March, 2020 and shall remain in force up to 13th
June, 2020.




Definitions:

(a) "Act" means the Limited Liability Partnership
Act, 2008;

(b) "LLP" means a LLP as defined in Section 2 (n)
of the Limited Liability Partnership Act, 2008;

(c) "defaulting LLP" means a LLP registered under
the Limited Liability Partnership Act, 2008 which
has made a default in filing of documents on the
due date(s) specified under the LLP Act, 2008 and
rules made there under;

Applicability: -

Any "defaulting LLP" is permitted to file belated
documents, which were due for filing till 31st
October, 2019 in accordance with the provisions of
this Scheme:

Manner of payment of fees and additional fee: -
The defaulting LLPs may themselves avail of the
scheme for filing documents which have not been
filed or registered in time on payment of additional
fee Rs 10/- per day for delay in addition to any fee
as is payable for filing of such document or return,
provided that such payment of additional fee shall
not exceed Rs. 5,000/- per document.

Immunity from prosecution in respect of
document(s) filed under the scheme -

The defaulting LLPs, which have filed their
pending documents till 13th June 2020 and made
good the default, shall not be subjected to
prosecution by Registrar for such defaults.

Scheme not to apply to certain documents-

(a.) This Scheme shall not apply to the filing of

documents except the following documents:-

e Form-3- Information with regard to limited
liability partnership agreement and changes, if
any, made therein,;

e Form-4- Notice of appointment, cessation,
change in name/ address/ designation of a
designated partner or partner and consent to
become a partner/ designated partner; Form-8-
Statement of Account & Solvency (Annual or
Interim);

e Form-11- Annual Return of Limited Liability
Partnership (LLP).
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(b.) This Scheme shall not apply to LLPs which has
made an application in Form 24 to the Registrar, for
striking off its name from the register as per
provisions of Rule 37(1) of the LLP Rules, 2009.

On the conclusion of the Scheme, the Registrar
shall take necessary action under the LLP Act,
2008 against the LLPs which have not availed this
Scheme and are in default in filing of documents as
required under the provisions of LLP Act, 2008 in
a timely manner.

The Scheme is being introduced in pursuance of the
Government’s objective of providing greater Ease
of Living to the citizens of the country and is
expected to provide a significant relief and a
window of opportunity for LLPs to abide by the
Law & conduct business accordingly.

TAXWEEKLY

YES BANK PLACED
UNDER MORATORIUM

e Govt govt limits withdrawals at Rs
50,000

e Moratorium from March 5 to April 3
on the recommendation of RBI

e The RBI has superseded the board of
YES Bank with immediate effect

e The central bank in case of unforeseen
circumstances, like medical treatment
of depositors or those dependent on
them, 1t can allow for a higher
withdrawal

https://www.cnbctv18.com/finance/breaking-govt-effects-moratorium-on-
yes-bank-limits-withdrawals-to-rs-50000-5434251.htm

TAXWEEKLY

Cabinet approves Companies
(Second Amendment) Bill, 2019

The Bill would remove criminality under the Act in
case of defaults which can be determined
objectively and which, otherwise, lack the element
of fraud or do not involve larger public interest.

This would also lead to further de-clogging of the
criminal justice system in the country. The Bill
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would also further ease of living for law abiding These  FAQs contain  clarifications  on
corporates. scope/eligibility, calculation of disputed tax,
procedure related to payment of disputed tax and

Companies (Second Amendment) Bill, 2019 would consequential benefits to the declarant.

enable the listing of Indian companies on stock
exchanges in foreign jurisdictions. Find Them :

EEEEESSSSSSSSSS—— (tiDS)//Www.incometaxindia.gov.in/Pages/press-
releases.aspx

Persuant to rate change, I —————

corresponding change in Option for Renewal of LUT for FY
valuation of lottery. 2020-2021 is activated on GSTN.

Notification No. 08/2020 — Central Tax For executing export transactions (including
supplies to SEZ) without payment of GST, LUT is

With effect from the 1st March, 2020, in rule 31A,
mandatory.

for sub-rule (2)

LUT obtained for FY 2019-2020 will expire on
The value of supply of lottery shall be deemed to

. 31.3.2020.
be 100/128 of the face value of ticket or of the
price as notified in the Official Gazette by the I

Organising State, whichever is higher. b- L

Schemes under Ministry of Finance
which have benefitted the women in India

@ s

TAXWEEKLY : == -
STAND-UPINDIA PMJDY MUDRA
0 promotes entrepreneurship QO The scheme as extended O providing loans up to 10 lakh
at grass root level for and revised with effect to the non-corporate, non-
03 economic empowerment and from 14.08.2018, isag farm i enterprises
New Export Incentive Scheme Job creation universal accoss 1o
banking facilities with at 0O MUDRA has created three
O facilitate bank loans between least one basic banking products namely ‘Shishu’,
Rs.10 lakh and Rs.1 crore to account for every ‘Kishore' and 'Tarun’ to
5 S at least one Scheduled Caste household, financial signify the stage of growth /
The Government IS formulatl ng a Scheme fOI" (SC) or Scheduled Tribe (ST) literacy. access to credit, development and funding
Gt : borrower and at least one insurance and pension needs of the beneficiary
RemISSIOn Of Duties a nd Taxes on ExportEd PrOdUCtS womarn borrower per bank micro unit/ entrepreneur and
B . branch of SCBs for setting 4 20.33cr. 7 holde also provide a reference
(RoDTEP) under which a mechanism would be created R e (537 out o 843 er e
i H H H PMJDY hold duation / growth
for re-imbursement of taxes/ duties/ levies, which are el e 81 Seco i il daRtetn g
H s on 0 70% of the i f
currently not being refunded under any other e e Footitas W s
. 31.07.2020)
mechanism, at the central, state and local levels, but
which are incurred in the process of manufacture and £ FinMinindia K @rinminn.goi © wwwsinminnic.n

distribution of exported products.

RoDTEP Scheme is being conceptualized keeping in B . .
: being concep ping Schemes under Ministry of Finance
view the WTO provisions, particularly the Agreement sohich Lo benebitted hewoine in Fndia
on Subsidies and Countervailing Measures (ASCM). Al .
Pension \f, Prndha.nn?hn‘l{ri‘ _ Pradhan Mantri
https://pib.gov.in/PressReleseDetail.aspx?PRID=1605189 Yojana Aecyandyod BlowXoiamy SunikshrBlina Yojans
APY PMJJBY PMSBY
TAXWEEKLY O Itenvisages a universal social O The objective of this 0 The objective of this scheme
security system for all indians, scheme is to create a is to provide a very
specially the poor and the social security system for affordable insurance scheme
g init hi) privileged in the age underprivileged people in the
pension of Rs. 1000 -Rs. 5000 group of 18-50 years by age group of 1810 70 years
at the age of 60 years. providing a renewabie iife with a bank account at a

CBDT issues FAQs on Direct Tax Vivad s e aa g

lakhs with just a premium
(43%) out of a total of around of Rs.330. lakhs for accidental death

Q 2.15 crore subscribers under and full disability and Rs.1
se V IS h Was S C h eme . 2 O 2 O APY are women. (ssonz2022000 O Under PMJJBY, 40.70% lakh for partial disability.

enroliments are of women

QO Enrolment of women under members and 58.21% of O Under PMSBY, 41.50%
APY has ?hDW;;/ S(IBady 5 claim beneficiaries are enrollments are of women
. . . increase from 37% (December b d 61.29% of
Introduced to provide complete waiver of interest 2016) 10 43% (Fobruary 2020). WO weendonanzy psrii il

WOmen. ¢4s on 31.01.2020)

and penalty to the taxpayers whose liabilities are
in dispute.

D FinMinindia n @Finminn.goi @ www.finmin.nic.in



COMPLIANCE CALENDER MARCH 2020

Monday Tuesday Wednesday | Thursday | Friday | Saturday Sunday
1
2 3 4 5 6 7 8
Tes/Tds
payment
9 10 11 12 13 14 15
Gstr-1 Gstr-6 Tds Certificate u/s
Gstr-8 (Tcs) 194-1A and 194IB of
(Monthly (ISD)
Income Tax Act
Gstr-7 (Tds) Due Date of Advance
Tax FY 19-20
Due Date of whole
Advance Tax FY 19-20
covered under 44AD
J44ADA
PF and ESI Payment
16 17 18 19 20 21 22
G3TR - > GSTR - 3B*
and 5A
23 24 25 26 27 28 29
GSTR - 3B* EPF Return
30 31
Challan cum
statement for TDS

u/s 194-IA and
194IB of Income
Tax Act

GSTR-9 & 9CFY
18-19

LUT 19-20 EXPIRE

Income tax -
Return of Income
FY 18-19
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A Weekly magazine of recent dpdates it Tax reginte.

<10

Incometax | goods and service tax (GST) | Customs | FTP

| am a student pursuing chartered accountancy course and currently undergoing Articleship at M.
Sharma S. Agrawal & Co. Nagpur. | have interests in field of direct and indirect taxation. | have
presented papers on the same at the ICAl student conferences and also written various articles on

CA FINAL STUDENT
www.ameymsharma.com | taxweekly@gmail.com | 9372223834

AMEY SHARMA

N/ L

GST and income tax at various platforms.

M. SHARMA S. AGRAWAL & Co.
Chartered Accountants

C.A. MANOJ SHARMA | C.A. SANDEEP AGRAWAL
FO-10, Amarjyoti palace, Dhantoli, Wardha Road, Nagpur 440012
Phone : 0712-6616879 | Email: camanojsharmagst@gmail.com




