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J| compPOsITE suPPLY |

Supply made by a taxable person to a recipient
consisting of

»two or more taxable supplies of goods or services or
COMPOSITE both, or any combination thereof,

»which are naturally bundled

»and supplied in conjunction with each other

»in the ordinary course of business, one of which is a
principal supply.

SUPPLY
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J| compPOsITE suPPLY [

ELEMENTS WHICH
taxable CONST'TUTE

supplies

2/more

WHETHER
Naturally A PARTICULIAR
bundled SU P P LY

IS COMPOSITE OR
pri?nrc‘i‘;al NOT

supply
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J| compPOsITE suPPLY [

Naturally

bundled

Bundle of provision of various services wherein an element of
provision of one service is combined with an element or elements
of provision of any other service

» Perception of the consumer or the service receiver

» Majority of service providers in the in a particular area of
business provide similar bundle of services

» The nature of various services

» Advertised as a single package

» Single Price

» different elements aren’t available separately

» different elements are integral to one overall supply

No straight jacket formula can be laid down.
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INSTANCES OF
COMPOSITE SUPPLY




ANCILLARY FREIGHT SERVICES

Along with transportation services :

" jnsurance
= Packaging
" Loading

" Unloading
" Handling

are supplied in conjunction to principal
supply
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BOARDING SCHOOLS

Primary supply is educational service
are coupled with many other services
namely providing dwelling units for
residence & food which are inseparable
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DUAL QUALIFICATION

Curriculum and fees for each of such
qgualifications are prescribed separately.

They can’t be assessed as bundled
services.
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COMPREHENSIVE MAINTENANCE SERVICES

AAR: M/s GE Diesel Locomotive Private Limited
comprehensive  maintenance services in
relation to railway locomotives

Hindustan Aeronautics Ltd.v. State of Karnataka
articles have to be used but usage of same
doesn’t convert the supply to supply of goods
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RETHREADING OF TYRES

Predominant element is the process of /
retreading which is a supply of service.

The rubber used for retreading is an
ancillary supply.




PRINTING CONTRACTS circular no. 11/11/2017

Service of printing of
books, pamphlets,
brochures, annual

reports, and like

supply of printed
~wm | envelopes, letter cards,
| | . 0
—am | printed boxes, tissues,
|

== B

napkins, wall paper etc.

content is supplied by the publisher or
the person who owns the usage rights
to the intangible inputs

printed with design, logo etc. supplied
by the recipient of goods

physical inputs including paper used
for printing belong to the printer

but made using physical inputs
including paper belonging to the
printer

supply of printing [of the content
supplied by the recipient of supply] is
the principal supply

predominant supply is that of goods
and the supply of printing of the
content is ancillary

Supply of service — key element

Supply of goods — key element




ANCILLARY SERVICES ANCILLARY SERVICES AT

ON BOARD HOTEL / INN
bundle offered by facility of breakfast,
majority of passage laundry, fitness,
transporters most entertainment etc.is a
commonly in airline natural bundling of
transport services

%

HOTEL

&
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RENTING SERVICE

ILLUSTRATION :1 ILLUSTRATION : 2 ILLUSTRATION :3

Giving on rent for dual Supply of ancillary Reimbursement of

purpose: resm!ence v services along with it expenses
commercial
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HEALTH CARE SERVICES

ILLUSTRATION :1 ILLUSTRATION : 2 ILLUSTRATION :3

Supply of medicines, Services to Services to

surgigal items, etc. out patients In patients
during supply
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MIXED SUPPLY
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B MiIXED suppLY [

Mixed supply means

» two or more individual supplies

» made in conjunction with each other
» by a taxable person

» for a single price

where such supply does not constitute a composite
supply.
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B MiIXED suppLY

z;r;zllr: ELEMENTS WHICH
—— CONSTITUTE
WHETHER

A PARTICULIAR

SUPPLY

» IS MIXED OR NOT.

composite
supply
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INSTANCES OF
MIXED SUPPLY



UPS + EXTERNAL STORAGE BATTERY

AAR  Switching  Avo  Electro  Power  Ltd. [2018]

The strength of the battery, make of a battery or number of

batteries is not unique to UPS but it varies as per power
requirement
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TAXABILITY OF COMPOSITE AND MIXED SUPPLY

.

Composite supply
comprising two or more
supplies, one of which is a
principal supply treated as

/

supply of such
principal supply

~

-

Mixed supply comprising
two or more supplies shall
be treated as

supply of that
particular supply
which attracts the
highest rate of tax.

J
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TIME OF SUPPLY

COMPOSITE SUPPLY MIXED SUPPLY

-

supply of such
principal supply

~

-

TOS : PRINCIPAL
SUPPLY IS GOODS
OR SERVICE

J
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supply of that
particular supply
which attracts the
highest rate of tax.

\®

\

~

-

TOS : HIGHEST RATE
SUPPLY IS GOODS
OR SERVICE
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CONCLUSION

Classification of two or more supplies as composite
or mixed or none of them is essential regarding their
taxability.

Above provisions and examples do let us have a fair
picture of its understanding

Still, there’s no limit to possibilities of contrary
arguments and to cater taxability each case has to be
dealt individually.
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