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In this issue:

e Delinking of Credit/Debit Note from invoice, while reporting them in Form GSTR 1
e Using Offline Tool to compare ITC auto drafted in GSTR-2B with Purchase Register
e Administrative instruction for recovery of interest on net cash tax liability w.e.f. 1.7.17
e Government issued Advisory to PSBs to moot action against personal guarantors of
corporate debtors
e Relaxation provided to Companies/LLPs during Lockdown period to combat COVID-19
e Implementation of the CAROTAR, 2020 with effect from 21st September 2020
e Details of loan disbursal by World Bank to India to fight COVID-19 pandemic
e Income Tax Department carries out searches in Jammu & Kashmir
e Other updates
o Cash ledger updation issues wrt chrome browser to be solved asap
o CBDT lays down criteria on compulsory selection of ITRs for complete scrutiny

during FY 2020-21. Selection to be exercised by 30.09.2020

Delinking of Credit/Debit Note from invoice, while
reporting them in Form GSTR 1

Source - GST Portal
Till now, original invoice number was mandatorily  Indicate Place of Supply (POS) against each credit note
required to be quoted by taxpayers, while reporting  or debit note, to identify the supply type i.e. Intra-

a Credit /Debit Note in Form GSTR-1 or Form GSTR-6.  State or Inter-State.

Debit /Credit Notes can be declared with tax amount,
The taxpayers have now been provided with a facility ~ but without any taxable value also i.e. if credit note or
on the GST Portal to: debit note is issued for difference in tax rate only, then
Report in their Form GSTR-1 or in Form GSTR-6, note value can be reported as ‘Zero’. Only tax amount
single credit note or debit note issued in respect of  will have to be entered in such cases.
multiple invoices.
Choose the note supply type as Regular, SEZ, DE,  Similar changes have been made while reporting
Export etc., to identify the table to which such credit  amendments to credit note or debit note
note or debit note pertains
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Corresponding changes have also been
made in refund module. Thus, while
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De-Linking of Credit & Debit Notes from Original
invoice in GSTR-1 & GSTR-6

applying for refund, taxpayers can now
report such credit notes or debit notes
in statements (filed during filing the
refund application) without mentioning
the related invoice number. The
taxpayer would be required to select the
document type from a drop-down
comprising of invoice/ debit note/ credit
note.

Changes applicable 1o all tax periods, including previous
periods for which GSTR-1 or GSTR-6 are not filed til
implementation of the change

Now, reporting of | inveice detadls no longer
GSTR-1& for m%nﬁ%m mm?&T portal.

GSTR-6

The change has been provided while filing refund application of following types/ cases:

o Refund for export of services with payment of tax.

¢ Refund on account of goods & services without payment of tax.
¢ Refund on account of supply of goods or services to SEZ with payment of tax.
¢ Refund on account of supply of goods or services to SEZ without payment of tax.

¢ Refund on account of Inverted duty structure.

Using Matching Offline Tool to compare ITC auto
drafted in Form GSTR-2B with Purchase Register

Source - GST Portal

An offline tool has been made available to the
taxpayers to match Input Tax Credit (ITC), as auto
populated in their Form GSTR-2B, with their
purchase register. This tool will help the taxpayer to
compare their ITC as per their Purchase Register,
with the ITC as shown available in their auto drafted
Form GSTR-2B and thus help them to claim correct
ITC, while filing Form GSTR-3B.

To use the Matching Offline Tool, taxpayer need to :

e download and install the Offline tool on their
system

e download the Form GSTR-2B JSON file from the
GST

e portal prepare purchase register in the template
provided with offline tool

e Total number of documents to match should be
preferably be less than 3000 in number.

Steps to use the utility:

Download the utility from GST common portal by
navigating to Downloads>Offline Tools> Matching
Offline Tool

Open the tool. Following boxes are displayed on
Offline tool dashboard page:

GSTR-2B

Import Purchase Register (PR)

Matching Result

Import GSTR-2B JSON file, downloaded from GST
portal into the tool, by tab ‘Open downloaded JSON
file’ and use it to view the same.

Import the purchase register data, maintained in the
template provided with offline tool, using Excel or
CSV format, from Import Purchase Register (PR) tile.
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Click on ‘Match’ button to match the above two
details (c & d). The utility will match the table wise
details based on the criteria for matching selected.

Note:
The ‘Match’ button will be enabled only if purchase
register has been successfully imported into the tool

The matching is done on the basis of GSTIN,
Document type, Document number, Document date,
taxable value, total tax amount and tax amounts
head wise

Post matching, user will be navigated to the
‘Matching Result’ page and matching result will be
summarized as Exact match, Partial match, Probable
match or Unmatched.

Once matching is complete, taxpayer can:

Refine matching result

View summary of the matching result

Export the matching details to CSV file

Download the matching result details in excel format
from offline utility.

Important points:

Profile of more than one GSTIN can be added in the
offline tool for matching or to view GSTR-2B. Profile
can be modified later on, if required.

Normal/SEZ developer/SEZ unit/casual taxpayer can
use this tool. They must have valid login credentials
and valid GSTIN for the period, for which they intend
to view and match details of Form GSTR-2B.

Government issued Advisory to PSBs to moot action
against personal guarantors of corporate debtors

Source - PIB

The Insolvency and Bankruptcy (Application to
Adjudicating Authority for Insolvency Resolution
Process for Personal Guarantors to Corporate
Debtors) Rules, 2019 empowering creditors to file
insolvency application against personal guarantors
to corporate debtors before the National Company
Law Tribunal (NCLT) under the Insolvency and
Bankruptcy Code, 2016. This was stated by Shri
Anurag Singh Thakur, Union Minister of State for
Finance & Corporate Affairs in a written reply to a
question in Lok Sabha today.

In the context of the above, the Department of
Financial Services had issued as advisory dated
26.8.2020 to Public Sector Banks that they may
consider putting in place a mechanism for
monitoring the cases which may require initiation of
individual insolvency process before NCLT against
personal guarantors to corporate debtors, and that
they may also consider setting up an information
technology system to collate data regarding personal
guarantors to corporate debtors for requisite follow-
up and consequential action, the Minister stated in
the written reply.

Implementation of the CAROTAR, 2020 with effect

from 21st September 2020

Source - PIB

Customs (Administration of Rules of Origin under
Trade Agreements) Rules, 2020 (CAROTAR, 2020),
notified on 21.08.2020, shall come into force from
21.09.2020 upon completion of the 30 day period
that was given to importers and other stakeholders
to familiarize themselves with new provisions.

CAROTAR, 2020 implements the commitment of FM
in her Budget Speech 2020 to protect the domestic
industry from misuse of FTAs. FM had said “Undue
claims of FTA benefits have posed threat to domestic
industry. Such imports require stringent checks. In
this context, suitable provisions are being
incorporated in the Customs Act, 1962.”
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CAROTAR, 2020 read with CBIC Circular No. 38/2020-
Cus, dated 21st August, 2020 supplement the existing
operational certification procedures prescribed
under different trade agreements (FTA/ PTA/ CECA/
CEPA). An importer is now required to do due
diligence before importing the goods to ensure that
they meet the prescribed originating criteria. A list of
minimum information which the importer is required
to possess has also been provided in the rules along
with general guidance. Also, an importer would now
have to enter certain origin related information in the
Bill of Entry, as available in the Certificate of Origin.

The new Rules will support the importer to correctly
ascertain the country of origin, properly claim the
concessional duty and assist Customs authorities in
smooth clearance of legitimate imports under FTAs.
Hence, the CBIC has been actively engaging with
stakeholders through webinars and other means to
guide them on compliance with the new Rules and to
clarify any doubts that they may have.

The new Rules would strengthen the hands of the
Customs in checking any attempted misuse of the
duty concessions under FTAs.

Details of loan disbursal
by World Bank to India
to fight COVID-19

pandemic

Source - PIB

The World Bank has so far provided three loans
worth $2.5 billion to Government of India to support
Government of India’s response to COVID-19
pandemic situation for health ($1 billion), for social
protection ($0.75 billion) and for economic stimulus
(50.75 billion), the benefits of which have accrued to
all States and UTs. This was stated by Shri Anurag
Singh Thakur, Union Minister of State for Finance &
Corporate Affairs in a written reply to a question in
Rajya Sabha today.

Income Tax Department
carries out searches in
Jammu & Kashmir

The Income Tax Department carried out a search and
seizure operation on a prominent Hotelier, owning a
chain of Hotels at Srinagar, Gulmarg, Sonamarg and
Pahalgam with another hotel under construction at
Leh.

Details of all incriminating documents and materials
evidencing unexplained investments are given in the
press release relased.

Relaxation/concession provided to Companies/LLPs
during Lockdown period to combat COVID-19

Source - PIB

Introducing Companies Fresh Start Scheme 2020
(CFSS) vide General Circular 12/2020 dated
30.03.2020 to enable companies to file documents
without additional fees, grating immunity from
prosecutions proceeding, etc.

Introducing LLP Settlement Scheme, 2020 providing
similar benefits as CFSS 2020 for the benefits of LLPs.

Introducing Special Provisions for enabling conduct

of Board and General Meetings through Video
conferences by Corporates.

Introducing Special provisions for filings under
section 124 &125 r/w IEPFA (Accounting, Audit,
Transfer and Refund) Rules 2016.

Allowing corporates for spending CSR funds for
various activities which includes Healthcare,
sanitation and disaster management.
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Introducing Special Relaxation in holding of General
Meeting by Companies whose Financial Year ended
on 31st December 2019 vide General Circular dated
21-04-2020 and holding it through Video conferences
vide General Circular No. 20/2020 and 28/2020.

A general extension of 3 months to hold Annual
General Meeting for the Financial year 2019-2020
beyond 30.09.2020 has been granted to all about 12
lakhs companies by issue of order by each ROC on
08.09.2020 without any requirement to file any
application of the form and without payment of fee.

Administrative instruction for recovery of interest
on net cash tax liability w.e.f. 01.07.2017

Source - F.No. CBEC- 20/01/08/2019-GST

Based on the recommendations of the 35th meeting
of the GST Council held on 21st June 2019, the
provision of section 50 was amended vide section
100 of the Finance (No. 2) Act, 2019 to provide for
changing interest on the net cash tax liability. The
said amendment was to be made effective from a
date to be notified by the Government.

Accordingly, the said provision was made effective
vide notification No. 63/2020 - Central Tax dated the
25th August 2020, w.ef. 01.09.2020.

2. The GST Council, in its 39th meeting, held on 14th
March 2020 recommended interest to be charged on
the net cash tax liability w.e.f. 01.07.2017 and
accordingly, recommended the amendment of
section 50 of the CGST Act retrospectively w.e.f.
01.07.2017.

The retrospective amendment in the GST laws would
be carried out in due course through suitable
legislation.

3. Post issuance of notification 63/2020 - Central Tax
dated the 25th August 2020, there were
apprehensions raised by taxpayers that the said
notification is issued contrary to the Council’s
recommendation to charge interest on net cash
liability w.e.f. 01.07.2017. Consequently, a press
release, dated 26.08.2020 was issued to clarify the
position. Further, in order to implement the decision
of the Council in its true-spirit, and at the same time
working within the present legal framework, it has
been decided to address the issue through
administrative arrangements, as under:

a. For the period 0 1.07.2017 to 31.08.2020, field
formations in your jurisdiction may be instructed to
recover interest only on the net cash tax liability (i.e.
that portion of the tax that has been paid by debiting
the electronic cash ledger or is payable through cash

ledger); and
b. wherever SCNs have been issued on gross tax

payable, the same may be kept in Call Book till the
retrospective amendment in section 50 of the CGST
Actis carried out.

4. Difficulty, if any, in the implementation of these
instructions may please be brought to the notice of
the Board.
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Cash ledeger updation issues: We
have identified certain technical
1ssues 1n the latest version of Chrome
that will be resolved 1n due course.
Until then please use any other

browser to avoid delay in Cash

Ledger updation. Apologies for the
iconvenience caused.

Cash ledger updation issues: We have identified
certain technical issues in the latest version of
Chrome that will be resolved in due course. Until
then please use any other browser to avoid delay in
Cash Ledger updation. Apologies for the
inconvenience caused.

e CBDT lays down criteria on compulsory selection of ITRs for complete scrutiny during FY 2020-21.
e The exercise of selection of cases for complete scrutiny on the basis of given parameters shall be

completed by 30th septemeber 2020.
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