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PROVIDING FACILITY FOR ACCEPTING PAYMENT

(Section — 269SU of Income Tax Act 1961)

Effectively applicable from: 1st day of February,
2020

Eligible tax payers: Every person, carrying on

business if his total sales, turnover or gross
receipts, as the case may be, in business exceeds

fifty Crore rupees during the immediately
preceding previous year.

Penalty for non-compliance: Rs. 5000 for every day
during which such failure continues (Sec — 271DB)

Prescribed Electronic modes: (Rule 119AA via.
Notification No. 105/2019-Income Tax) In addition to
the facility for other electronic modes of payment
following modes are prescribed:

(i) Debit Card powered by RuPay;

(ii) Unified Payments Interface (UPI) (BHIM-UPI); and
(iii) Unified Payments Interface Quick Response Code
(UPI QR Code) (BHIM-UPI QR Code)

QR CODE ON INVOICES

(Notification No. 72/2019 — Central Tax)

Effectively applicable from: 1st day of April, 2020.

Eligible tax payers: A registered person, whose
aggregate turnover in a financial year exceeds five

hundred crore rupees
An invoice issued by a registered person to an

unregistered person (B2C invoice), shall have
Quick Response (QR)code

“Mountains cannot be surmounted

except by winding paths.”

“Other Electronic Modes” and amendment

in Rule 6DD
Notification No. 8/2020 - CBDT

For the purposes of
clause (d) of first proviso to section 13A,
clause (f) of sub-section (8) of section 35AD,
sub-section (3), sub-section (3A),
proviso to subsection (3A) and sub-section (4) of
section 40A, second proviso to clause (1) of Section 43,
sub-section (4) of section 43CA,
proviso to sub-section (1) of section 44AD,
second proviso to sub-section (1) of section 50C,
second proviso to sub-clause (b) of clause (x) of sub-
section (2) of section 56,
clause (b) of first proviso of clause (i) of Explanation to
section 80JJAA,
section 269SS, section 269ST and section 269T

following shall be the other electronic modes:

(a) Credit Card;

(b) Debit Card;

(c) Net Banking;

(d) IMPS (Immediate Payment Service);

(e) UPI (Unified Payment Interface);

(f) RTGS (Real Time Gross Settlement);

(g) NEFT (National Electronic Funds Transfer), and

(h) BHIM (Bharat Interface for Money) Aadhar Pay”;

Amendment in in rule 6DD:

(a) for the marginal heading, the following marginal
heading shall be substituted, namely:

“Cases and circumstances in which a payment or
aggregate of payments exceeding ten thousand
rupees may be made to a person in a day, otherwise
than by an account payee cheque drawn on a bank or
account payee bank draft or use of electronic clearing
system through a bank account or through such other
electronic mode as prescribed in rule 6ABBA.”;

(b) In the opening paragraph, for the words “account
payee bank draft, exceeds twenty thousand rupees”,
the words, figures and letters “account payee bank
draft or use of electronic clearing system through a
bank account or through such other electronic mode
as prescribed under rule 6ABBA, exceeds ten
thousand rupees” shall be substituted;

(c) in clause (c), sub-clauses (v), (vi) and (vii) shall be
omitted;

(d) clause (j) shall be omitted.
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SYNOPSIS OF SOME RECENT ADVANCE RULINGS UNDER GST
|

SR. SUBJECT

PARTICULARS OF CASE

RULING

1. | M/s.NRB The applicant gives subcontract to | Rejected. Not maintainable.
Hydraulics vendor to manufacture goods. It is
Pvt Ltd. mainly a labour job. Payment of | My opinion: As the transaction derives a
(Maharashtra | subcontracting is done by giving cash and | taste of barter transaction and as per
Authority for | giving away the scrap generating to | section 7, barter is considered as supply.
Advance vendor himself. Vendor is free to recover | Hence both applicant (at the time of giving
Rulings) money by selling off the scrap. Question | away of scrap as payment) and vendor (at
of applicant is who will pay GST on the | the time of selling of scrap) has to pay GST.
scrap generated at vendor's premises?
2. | M/s. Life Whether “almond milk” sold by the | Rejected. Not maintainable.
Health Foods | applicant is covered under entry 48 of
India Pvt Ltd | schedule Il of the Notification No. | My opinion: As per CBIC clarification on
(Maharashtra | 1/2017-IGST(Rate) dated 15t July 2017 | 11/10/2019, Almond Milk is made by
Authority for | and attracts Goods and Service tax of | pulverizing almonds in a blender with water
Advance 12%? and is then strained. As such almond milk
Rulings) neither constitutes any fruit pulp or fruit
juice. Therefore, it is not classifiable under
tariff item 2202 99 20. Almond milk is
classified under the residual entry in the
tariff item 2202 99 90 and attract GST rate
of 18%.
3. | M/s. Whether the applicant is entitled to avail | Answered in the affirmative.
Chowgule ITC charged on inward supply of motor | Synopsis:
Industries vehicle  which are used for | ¢ Part of marketing and sales promotion.
Pvt Ltd demonstration purpose in the course of | e  Affirms definition of capital goods as per
(Maharashtra | business of supply of motor vehicle as ITC GST act — Section 2(19)
Authority for | on capital goods and whether the same | ¢ Capitalised in the books.
Advance can be utilised for payment of output tax | e  Are sold after 2-3 years after model gets
Rulings) payable under this Act? changed.
e As per dealership norms mandatory to
maintain demo cars.
e |TC not blocked under section 17(5)(a)
4. | M/s. Joyville | Question 1. Whether the Applicant being | Answer 1: Yes. The applicant will be eligible
Shapooriji the Contractor at Joyville, Virar will be | for concessional rate of Goods and Service
Housing Pvt | eligible for concessional rate of GST | under Entry (v) (da) of Notification No.
Ltd under Entry (v) (da) of Notification No. | 11/2017-CT (Rate) dated 28.06.2017 as
(Maharashtra | 11/2017-CT (Rate) dated 28.06.2017 as | amended by Notification No0.01/2018-CT
Authority for | amended by Notification N0.01/2018-CT | (Rate) with effect from 25.01.2018 and
Advance (Rate) with effect from 25.01.2018 and | discharge GST at the rate of 12%, in respect
Rulings) discharge Goods and Services Tax at the | of Affordable Housing only, as discussed

rate of 12%?

Question 2. Whether the building
completion and finishing services be
regarded as a separate service or would
it be a composite supply of works
contract service as covered under entry

above.

Answer 2: Building completion and finishing
services will not be regarded as a separate
service. Such building completion and
finishing services will be a part of composite
supply of works contract services with the
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(v) (da) of Notification No. 11/2017 to
avail the benefit of reduced rate of tax?

What would be the
appropriate rate of GST on works
contract services provided for the
construction of the units and common
areas and amenities on pro-rata basis
which do not qualify the criteria of low
cost houses'?

Question 3.

principal supply of building construction,
covered under entry (v)(da) of Notification
No. 11/2017 and eligible to avail the benefit
of reduced rate of tax @12% GST only in
respect of dwelling units having an area of
less than 60 sq mtrs.

Answer 3: The rate of GST will be 18% on
works contract services provided for the
construction of the units, common areas
and amenities on pro-rata basis which do
not qualify the criteria of low cost houses.

Sevak Ram
Sahu (M/s.
S.R.S.
Enterprises)
(GST AAR
Rajasthan)

Party A entered in to an agreement with
Rajasthan Government for construction
of 270 flats under affordable housing
scheme under Pradhan Mantri Awas
Yojana (including material and labour).
Party A further sublets the work to party
B. Party B further entered in a sub-
contract with the “applicant” for “Pure
labour Service” in said project. These
labour services will be used for “Chunai
and Plaster Work only” in the above said
project. The applicant will have all the
control over labour and responsible for
their dues and other concerns.

Whether the entry number 10 of the
Notification No. 12/2017-Central Tax
(Rate) dated 28.06.2017 is applicable to
the applicant and accordingly will the
services provided by the applicant?

The services provided by way of pure labour
contract supplied by the applicant for the
construction of flats under Pradhan Mantri
Awas Yojana (PMAY) is covered under Entry
10 of the Notification No. 12/2017-Central
Tax (Rate) dated 28.06.2017 (as amended).
Thus on a conclusion, the services are
exempted from GST.

JVS Foods Pvt
Ltd (GST AAR
Rajasthan)

Whether the goods (Fortified Rice
Kernel) manufactured and sold by the
applicant will be fall under Chapter-10,
Tariff item 1006 as Rice and description
of goods 10061090 others (IGST Nil/5%,
CGST Nil/2.5%, SGST Nil/2.5%)?

AAR held that Fortified Rice Kernels FRK
manufactured and supplied by the applicant
is classifiable under HSN 19049090 and
attracts GST @ 18% (SGST 9 % + CGST 9 %).

Geetastar
Resorts Pvt.
Ltd. (GST
AAR
Rajasthan)

Whether Input Tax Credit on goods and
services used in construction of hotel
will be available to the applicant engaged
in providing taxable services of hotel
accommodation and related services?

Withdrawn.

Input tax credit of input and input services
used in construction of hotel for which
output supply is taxable will not be available
in reference to Section 17(5)(d) of GST Act,
2017.
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8 Crown Tours
and Travels
(GST AAR
Rajasthan)

Applicant receives service orders from
the main tour operator to provide a
range of services to the passenger/
tourist. There is a contractual
understanding between the tourist and
the main tour operator to provide a
complete packaged tour. In turn the
main tour operator engages the
Applicant to provide one or more of the
following services

Whether the ‘Ancillary  Services’
provided to various tour operators falls
under Chapter heading 9985 (i) {Supply
of Tour Operator Service} or 9985 (iii)
{Support Services}?

The ‘Ancillary Services’ provided by the
applicant to various tour operators falls
under Chapter heading 9985 (iii) {Support
Services} of Notification No.
Central Tax (Rate) dated 28.06.2017 (as
amended).

The applicable rate of GST for ancillary
services provided by the applicant to
various tour operators is 18% (SGST 9% +
CGST 9%).

11/2017

9 Alisha Foods
(GST AAR
Madhya
Pradesh)

What is the correct classification of Fried
Fryums of different shapes, sizes and
varieties which are ready to eat and
What is the HSN Code and GST rate
applicable on such goods manufactured

The product ‘Fried Fryums’ manufactured
and supplied by M/s. M/s ALISHA FOODS
(23ABBFA7513N1Zl) is classifiable under
Tariff Iltem 2106 90 99 of the First Schedule
to the Customs Tariff Act, 1975.

Goods and Service Tax rate of 18% (CGST 9%
+ GGST 9% or IGST 18%)

10 | VK
Enterprises
(GST AAR
Uttarakhand)

what is the classification of goods
(Rubber pad) if supplied in semi-finished
condition to any person other than
railways?

what will be the applicable rate of GST on
Rubber pad in semi-finished condition
supplied by the applicant?

Rubber Pad falls Under Chapter 4016 of the
GST Tariff Act 2017.

IGST @ 18% as on date is applicable on
“Rubber Pad”.

Standard Operating Procedure (SOP) to be followed by exporters

Circular No.131/1/2020-GST Dated 23" January 2020

A standard operating procedure is a set of step-by-step instructions compiled by an organization to help
workers carry out complex routine operations. In the existing issue of fraudulent refund of IGST on exports
of goods, a standard Operating Procedure (SOP) to be followed by exporters is being issued.

Several cases of monetisation of credit fraudulently obtained or ineligible credit through refund of Integrated
Goods & Service Tax (IGST) on exports of goods have been detected in past few months. On verification,
several such exporters were found to be non-existent in a number of cases. In all these cases it has been
found that the Input Tax Credit (ITC) was taken by the exporters on the basis of fake invoices and IGST on
exports was paid using such ITC.

To expedite the verification, the exporters on being informed in this regard or on their own volition should
fill in information in the format attached as Annexure ‘A’ to this Circular and submit the same to their
jurisdictional CGST authorities for verification by them.
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Verification shall be completed by jurisdiction CGST office within 14 working days of furnishing of
information in proforma by the exporter. If the verification is not completed within this period, the
jurisdiction officer will bring it the notice of a nodal cell to be constituted in the jurisdictional Pr. Chief
Commissioner/Chief Commissioner Office.

After a period of 14 working days from the date of submission of details in the prescribed format, the
exporter may also escalate the matter to the Jurisdictional Pr. Chief Commissioner/Chief Commissioner of
Central Tax by sending an email to the Chief Commissioner concerned (email IDs of jurisdictional Chief
Commissioners are in Annexure B).

The Jurisdictional Pr. Chief Commissioner/Chief Commissioner of Central Tax should take appropriate action
to get the verification completed within next 7 working days.

In case, any refund remains pending for more than one month, the exporter may register his grievance at
www.cbic.gov.in/issue by giving all relevant details like GSTIN, IEC, Shipping Bill No., Port of Export & CGST
formation where the details in prescribed format had been submitted etc. All such grievances shall be
examined by a Committee headed by Member GST, CBIC for resolution of the issue.

Annexure A

The details to be provided by the exporter for verification:

L GST related data:
7. Summary of E way Bills generated for relevant period.

1= 1IGSTIN. . 5 . o . X = : No of E way N )
2. Please provide the following details if the proprietor/director/partner of this entity is also SNo Supplies Bill senerated HSNs Taxable Amount
associated with other entities. 1 Teward
N i i 2; Outward
Name of Name of the <g?§ i Regft:atxon ——
S No | Director/Partner/ other Entity Direct lj GSTIN <§Cz::/ . .
Proprietor Associated with irector, . IL Financial Data
Inactive)
1 1. Bank Account details including the bank accounts of proprietor/partner/directors—
2 S.No. | Account IESC Account Name of PAN of Date of
3 Number | Code | Type Account Account opening of
Holder Holder Bank
Account

3. Turnover of previous Financial Year -
(For New Entity till date Current Financial Year Tumover, if any)

4. Details of GST liability—

Declated sgaregate iability | Declared aggregate labilty 2. Bank Account statement of past 6 months in respect of the bank accounts provided

SNo | Return Type | . N 2 2 z Z 3
P for Previous Financial Year | for Current Financial Year

above.
3. BRCs/FIRCs evidencing receipt of foreign remittances against the exports made in past 1
1 GSTR 3B year.

2 GSTR 1 4. Bank letter for up to date KYC of all bank accounts provided above.

5. Top 5 creditors and Debtors (with GSTIN) from account(s) whete refunds are proposed

5. Details of ITC : to be received and from which major business transactions (payments for supplies and
FY ITC available in ITC availed in | Mismatch Details of payment receipts) are carried out.
GSTR-2A GSTR-3B or reversal of

mismatched ITC III. Additional Data

2017-18
. Copy of PAN.

. Copy of IEC

Certificate of Incorporation or partnership deed

2018-19

2019-20

. Rent agreement of all premises along with geo-tagged photos

. Telephone Bill of past 3 months for all premises

. Electicity Bill of past 3 months for all premises

6. Details of refund claimed in previous Financial Year and current Financial Year- = = . 3
. Number of employees and the statement of PF evidencing employees

NI T SN

. Copy of the following schedules of the latest Income Tax Return:

—_— Authority from
S | GSTIN | Typeof Refund ARI\DI::: 4 Amount which refund @

No claimed tax Act
Claimed I Sanctioned (if) Computation of depreciation on other assets under the Income-tax Act

(i)  Summary of depreciation on all the assets under the Income-tax Act

Computation of depreciation on plant and machinery under the Income-

“If you surrender to the wind, you can ride it”
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e
TAX CALENDER - FEBRUARY 2020

03 05 07

GSTR 9 and GSTR 9 and Deposit of Tax
GSTR 9C for FY GSTR 9C for FY Deducted (Non-
17-18 Group 1* 17-18 Group 2* govt deductor)

GSTR9 and
GSTR 9C for FY
17-18 Group 3*

10 | 13 y 15

GSTR 7- Jan 20 GSTR1 GSTR 6- Jan Issue of TDS (Q3) Quarterly
monthly 20 certificate u/s TDS Certificate
GSTR 8- Jan 20 1941A and 1941B

Deposit P.F.
Contributions

Deposit E.S.I.C
Contributions

|| 11

GSTR 3B
Jan 20

GSTR-5&
5A Jan 20

11 18

Challan cum
statement u/s.
194|A and 1941B

Monthly Return
for Profession
Tax more than
50,000/-
Group 1: Maharashtra, Karnataka, Goa, Kerala, Tamil Nadu, Puducherry, Telangana, Andhra Pradesh, Other Territory - 3rd February 2020
Group 2: Jammu and Kashmir, Himachal Pradesh, Punjab, Chandigarh, Uttarakhand, Haryana, Delhi, Rajasthan, Gujarat- 5th February 2020
Group 3: Bihar, Sikkim, Arunachal Pradesh, Nagaland, Manipur, Mizoram, Tripura, Meghalaya, Assam, West Bengal, Andaman & Nicobar,
Jharkhand, Odisha, Chhattisgarh, Dadra & Nagar Haveli & Daman and Diu, Lakshadweep, Madhya Pradesh, Uttar Pradesh- 7th February 2020

“If you light a lamp for somebody, it will also brighten your path.”
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COME IMPORTANT INCOME TAX UTILITIES

... Exemption from TDS: Interest on Securities

Search Notifications ‘

otification Number .
Link:
‘l | *

Netification Date

| = https://www.incometaxindia.gov.in/Pages/

Name of The Entity

| | utilities/Interest-on-Securities.aspx

Nature of Income

Place

‘ ~All- v ‘

Year of Notification

‘ —All- \ ‘

tion from TDS: Interest other than

Search Notifications

on secu rities ‘Totwﬁcalion Number

Notification Date
.
Link: |
.
Name of The Entity

https://www.incometaxindia.gov.in/Pages/ |

Nature of Income

utilities/Interest-Other-Than-On- |

Securities.aspx [

Year of Notification

‘ Al

Tax Free bonds or Certificates

Link:
https://www.incometaxindia.gov.in/Pages/
utilities/Tax-Free-bonds-or-Certificates.aspx

Aggregate value of Bonds/Certificates (in crore)

Name of Bond

[ - v
Place

‘ --All- " ‘
Year of Notification

‘ Al v ‘

AMEY SHARMA
CA FINAL STUDENT
| am a student pursuing chartered accountancy course and currently undergoing Articleship at M.
Sharma S. Agrawal & Co. Nagpur. | have interests in field of direct and indirect taxation. | have

)
presented papers on the same at the ICAl student conferences and also written various articles on N 1
GST and income tax at various platforms. You can contact me at mssacoa@gmail.com or 9372223834 \\\&& Y4
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