
T A XW E E K L YT A XW E E K L Y

SEPTEMBER 2020 |  4TH WEEK

Prepared by : Amey sharma

www.ameymsharma.com/taxweekly

A  W e e k l y  m a g a z i n e  o n  r e c e n t  u p d a t e s  i nA  W e e k l y  m a g a z i n e  o n  r e c e n t  u p d a t e s  i n
T a x  r e g i m e .T a x  r e g i m e .



TAXWEEKLY MAGAZINE
-  A M E Y  S H A R M A

S E P  2 0 2 0  |  4 T H  W E E K  E D I T I O N

Faceless Appeals launched by CBDT today-
Honoring The Honest

In this issue:

Faceless Appeals launched by CBDT today- Honoring The Honest

No requirement of scrip wise reporting for day trading & short-term sale/purchase of listed shares 

Time limit of issuing invoice wrt goods send outside India on sale or return basis Extended 

GSTR-4: Waiver/ Reduction of late fees for quarters July 17 to March 20 

GSTR-10: Waiver/ Reduction of late fees. 

Extended the suspension of sections 7,9, 10 of the IBC for a further period of three months 

Vodafone Wins ₹  20,000 Crore Tax Arbitration Case Against Government 

Parliament passes the Essential Commodities (Amendment) Bill,  2020 

35,074 taxpayers opt for Vivad Se Vishwas Scheme 

Government struck off 3,82,581 shell companies during last three years 

CBDT amends Rule 29B, allows foreign insurers to apply for tax nondeduction certificate u/s195(3) 

Government to study the arbitration case award in Vodafone International Holding BV 

Other Updates

Multipurpose Empanelment Form for the year 2020-21 now available 

Last date for filing of belated or revised ITRs for AY 2019-20 is 30th September, 2020. 

Comparison of liability & ITC claimed” from the Returns Dashboard to Services dropdown. 

other updates

Taxweekly Magazine | Sep 2020                                                                                                                                         Page 1

To Subscribe : Kindly mail Taxweekly@gmail.com   | Instagram | Telegram

The Income Tax Department today launched
Faceless Income Tax Appeals. Under Faceless
Appeals, all Income Tax appeals will be finalized in a
faceless manner under the faceless ecosystem with
the exception of appeals relating to serious frauds,
major tax evasion, sensitive & search matters,
International tax and Black Money Act. Necessary
Gazette notification has also been issued today.

Under the Faceless Appeals, from now on, in income
tax appeals, everything from eallocation of appeal,
e-communication of notice/ questionnaire, e-
verification/e-enquiry to ehearing and finally

e-communication of the appellate order, the entire
process of appeals will be online, dispensing with the
need for any physical interface between the appellant
and the Department. There will be no physical
interface between the taxpayers or their counsel/s and
the Income Tax Department. The taxpayers can make
submissions from the comfort of their home and save
their time and resources.
The Faceless Appeals system will include allocation of
cases through Data Analytics and AI under the
dynamic jurisdiction with central issuance of notices
which would be having Document Identification
Number (DIN).

https://www.instagram.com/taxweeklymagazine/
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As part of dynamic jurisdiction, the draft appellate
order will be prepared in one city and will be reviewed
in some other city resulting in an objective, fair and just
order. The Faceless Appeal will provide not only great
convenience to the taxpayers but will also ensure just
and fair appeal orders and minimise any further
litigation. The new system will also be instrumental in
imparting greater efficiency, transparency and
accountability in the functioning of the Income Tax
Department

No requirement of scrip wise reporting for day
trading & short-term sale/purchase of listed shares

The Finance Act, 2018 allowed exemption to the
gains made on the listed shares/specified units up to
31.01.2018 by introducing grandfathering
mechanism for computation of long-term capital
gains for these shares. The scrip wise details in the
return of income for AY 2020-21 is required to be
filled up only for the reporting of the long-term
capital gains for these shares/units which are eligible
for the benefit of grandfathering.

As the grandfathering is to be allowed by comparing
different values (such as cost, sale price and market
price as on 31.01.2018) for each shares/units, there is
a need to capture the scrip wise details for
computing capital gains of these shares/units.

There was a report in certain section of media that
stock traders/day traders are required to furnish
scrip wise details in the return of income for AY 2020-
21. The gain from share trading in case of stock
traders or day traders is generally categorised as
short-term capital gains or business income. This is
because their holding period of shares/units in most
of the cases is less than one year which is a
prerequisite for the gains to be categorised as long-
term capital gains. As there is no requirement in the
return of income for scrip wise reporting in case of
short-term/business income arising from share
transactions, these reports are distorted and
misleading.

As per data with CBDT, as on date there is a pendency of almost 4.6 lakh appeals at the level of the
Commissioner (Appeals) in the Department. Out of this, about 4.05 lakh appeals, i.e., about 88 % of the total
appeals will be handled under the Faceless Appeal mechanism and almost 85% of the present strength of
Commissioners (Appeals) shall be utilized for disposing off the cases under the Faceless Appeal mechanism.

The Filing of Appeal in Form 35 Is being disabled temporarily to enable changes in accordance with the Scheme
and will be made available shortly.

Notifications 
Notification No. 81/2020 [F.No.279/Misc./66/2014-SO-ITJ(Pt.)]/ SO 3309(E):- 25 September, 2020  
Notification No. 80/2020 [F.No.279/Misc./66/2014-SO-ITJ(Pt.)]/ SO 3308(E):- 25 September, 2020  
Notification No. 77/2020 [F.No. 370142/33/2020-TPL] / SO 3297(E):- 25 September, 2020  
Notification No. 76/2020[F.No. 370142/33/2020-TPL] / SO 3296(E):- 25 September, 2020 

Orders 
Office Order No. 1 : Setting up of NFAC under "Faceless Appellate Scheme, 2020" :- 25 September, 2020         
Order No. 182 of 2020 :- 25 September, 2020
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Source - CBDT Press Release

https://www.incometaxindia.gov.in/Communications/Notification/notification_81_2020.pdf
https://www.incometaxindia.gov.in/Communications/Notification/notification_81_2020.pdf
https://www.incometaxindia.gov.in/Communications/Notification/notification_80_2020.pdf
https://www.incometaxindia.gov.in/Communications/Notification/notification_80_2020.pdf
https://www.incometaxindia.gov.in/Communications/Notification/notification_77_2020.pdf
https://www.incometaxindia.gov.in/Communications/Notification/notification_77_2020.pdf
https://www.incometaxindia.gov.in/Communications/Notification/Notification_76_2020.pdf
https://www.incometaxindia.gov.in/Documents/faceless-appeal/nfac-order-no.-1-dated-25-09-2020.pdf
https://www.incometaxindia.gov.in/Documents/faceless-appeal/nfac-order-no.-1-dated-25-09-2020.pdf
https://www.incometaxindia.gov.in/Documents/faceless-appeal/order-no-182-dated-25-09-2020.pdf
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The scrip wise details are not required in income tax
return forms for AY 2020-21 for computation of
capital gains/business income from shares/units
which are not eligible for grandfathering.

Without this reporting requirement, there may be
situations where taxpayer may not claim or wrongly
claim the benefit of grandfathering due to lack of
understanding of the provisions. Also, if the above
calculation is not made scrip wise and taxpayer is
allowed to enter the total figures only, there will be
no way for the income tax authorities to check the
correctness of the claim and therefore many returns
will require to be audited, which may lead to
unnecessary grievances/rectifications at a later
stage.

If scrip wise long-term gain is available, it can be
cross verified by the Department electronically with
stock exchange, brokerage companies, etc and there
will be no need to subject these income tax returns to
further audits or scrutiny.

Thus, the main intent behind requiring scrip wise
detail is to facilitate the taxpayer in correctly
computing the long-term capital gains on these
shares/units. Requirement to provide scrip wise
information in the income tax return is not unique to
India. Internationally also, the taxpayer is required to
provide scrip wise information for reporting capital
gains. For example in USA,  a taxpayer having capital
gains from transfer of shares is required to fill scrip
wise details in Schedule-D of Form 1040 – income tax
return form in USA.

Parliament passes the Essential Commodities
(Amendment) Bill, 2020

Legislation will help in more investment in cold
storages, modernization of food supply chain,
bringing price stability, create competitive market
environment and prevent wastage of agri-produce.
The Essential Commodities (Amendment) Bill 2020
with provisions to remove commodities like cereals, 

pulses, oilseeds, edible oils, onion and potatoes from
the list of essential commodities was passed by Rajya
Sabha.
The EC (Amendment) Bill 2020 aims to remove fears
of private investors of excessive regulatory
interference in their business operations. The
freedom to produce, hold, move, distribute and 

Source - PIB

Time limit of issuing
invoice wrt goods send
outside India on sale or
return basis Extended

any time limit for completion or compliance of any
action, by any person in respect of goods being sent
or taken out of India on approval for sale or return,
which falls during the period from the 20th day of
March, 2020 to the 30th day of October, 2020, and
where completion or compliance of such action has
not been made within such time, then, the time limit
for completion or compliance of such action, shall
stand extended upto the 31st day of October, 2020.

late fee payable under section 47 of the said Act, shall
stand waived which is in excess of two hundred and
fifty rupees and shall stand fully waived where the
total amount of central tax payable in the said return
is nil, for the registered persons who failed to furnish
the return in FORM GSTR-4 for the quarters from July,
2017 to March, 2020 by the due date but furnishes the
said return between the period from 22th day of
September, 2020 to 31st day of October, 2020.

Source - Notification No. 66/2020 – Central Tax

GSTR-4: Waiver/
Reduction of late fees
for quarters July 17 to
March 20
Source - Notification No. 67/2020 – Central Tax
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supply will lead to harnessing of economies of scale
and attract private sector/foreign direct investment
into agriculture sector. It will help drive up
investment in cold storages and modernization of
food supply chain.

The Government, while liberalizing the regulatory
environment, has also ensured that interests of
consumers are safeguarded. It has been provided in
the Amendment, that in situations such as war,
famine, extraordinary price rise and natural calamity,
such agricultural foodstuff can be regulated. 

However, the installed capacity of a value chain
participant and the export demand of an exporter
will remain exempted from such stock limit
imposition so as to ensure that investments in
agriculture are not discouraged.

35,074 taxpayers opt for
Vivad Se Vishwas
Scheme

The total number of taxpayers who have opted for
the Direct Tax Vivad Se Vishwas Act since its
enactment is 35,074 through Form-1 (Declaration
under the scheme) that have been submitted till 8th
September, 2020.
Giving more details, the Minister further said that the
revenue generated till date through the Act is Rs.
9,538 crore. This figure does not include the
payments made by the taxpayers who are yet to file
their declarations under the Scheme. The time-limit
for filing of declaration under the scheme has been
extended till 31st December, 2020.

CBDT amends Rule 29B, allows foreign insurers to
apply for tax non-deduction certificate u/s. 195(3)

In the Income-tax Rules, 1962 (hereinafter referred to
as the principal rules), in rule 29B,

for the words “banking company”, wherever they
occur, the words “banking company or an insurer”
shall be substituted.

For the purposes of this rule, “insurer” shall have the 

same meaning as assigned to it in sub-clause (d) of
clause (9) of section 2 of the Insurance Act, 1939 (4 of
1938).

In the principal rules, for Form 15C, the following
form shall be substituted. 
Form is provided in the respectice notification.

Source - PIB

Source - CBDT notification_75_2020

Extended the suspension
of sections 7,9, 10 of the
IBC for a further period
of three months
In exercise of the powers conferred by section 10A of
the Insolvency and Bankruptcy Code, 2016, the
Central Government has extended the suspension of
sections 7,9, 10 of the IBC for a further period of three
months from the 25th September, 2020. 
Extension of suspension of sections 7,9,10 of the IBC
reinforces the Government's commitment to
protecting businesses. 
It also gives companies breathing time to recover
from financial stress.
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Vodafone Wins ₹ 20,000 Crore Tax Arbitration
Case Against Government.

Telecom giant Vodafone on Friday won a significant
ruling against the Indian government in an
international court over ₹ 20,000 crore in dues which
it had described as unfair.

The international arbitration tribunal in The Hague
ruled that the Indian government's imposition of a
tax liability on Vodafone is in breach of the
investment treaty agreement between India and the
Netherlands, sources told news agency Reuters.

The tribunal, in its ruling, said the government must
cease seeking the dues from Vodafone and should
also pay over ₹ 40 crore to the company as partial
compensation for its legal costs, the source said.

Government sources said that tribunal's ruling meant
that "no damages have been awarded against
Government of India" but conceded that they will
have to pay about ₹ 40 crore which is 60 per cent of
the tribunal's administrative cost while the rest 40
per cent would be borne by Vodafone.

Source - NDTV website

"Also, Government of India may have to refund the
tax collected, which is about ₹ 45 crore, only if it does
not go for appeal against the award. Therefore, the
total outgo would be around ₹ 85 crore only. It is
learnt that the award is under study by Indian
authorities and its legal counsels who would seek
suitable legal remedies at appropriate forums,"
sources said.

The tax dispute involving ₹ 12,000 crore in interest
and ₹ 7,900 crore in penalties stems from Vodafone's
acquisition of the Indian mobile assets from
Hutchison Whampoa in 2007. The government said
Vodafone was liable to pay taxes on the acquisition,
which the company contested.

In 2012, India's top court ruled in favour of the
telecom provider but the government later that year
changed the rules to enable it to tax deals that had
already been concluded.

In April 2014, Vodafone initiated arbitration
proceedings against India.

India is entangled in more than a dozen international
arbitration cases against companies, including Cairn
Energy, over retrospective tax claims and
cancellation of contracts. The exchequer could end
up paying thousands of crores in damages if it loses.

In a different case, the heavily indebted telecoms
firm had won some reprieve earlier this month as the
Supreme Court gave mobile carriers 10 years to settle
thousands of crores in government dues.

India's telecom providers have to pay the
Department of Telecom nearly 3-5 per cent of their
adjusted gross revenue (AGR) in usage charges for
airwaves and 8 per cent of AGR as licence fees. They
have long disputed the definition of AGR but last year
the Supreme Court upheld the government's view
that the AGR should include all revenue.

GSTR-10: Waiver/
Reduction of late fees.

Government, on the recommendations of the
Council, hereby waives the amount of late fee
payable under section 47 of the said Act which is in
excess of two hundred and fifty rupees, for the
registered persons who fail to furnish the return in
FORM GSTR-10 by the due date but furnishes the said
return between the period from 22 th day of
September, 2020 to 31st day of December, 2020.

Source - Notification No. 68/2020 – Central Tax
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Other Updates
All Income Tax Return Preparation Software for AY 2020-21 are now available for e-Filing.
Pre-filled return forms for GST soon : GSTN CEO
Multipurpose Empanelment Form for the year 2020-21 now available
CBDT issues refunds of over Rs. 1,11,372 crore to more than 32.07 lakh taxpayers between 1st April,2020 to
22nd September,2020. Income tax refunds of Rs. 31,856 crore have been issued in 30,29,681 cases &
corporate tax refunds of Rs.79,517 crore have been issued in 1,76,966cases.
Additional Borrowing permission granted for Rs. 9,913 crore to Five States on meeting reform targets.
Last date for filing of belated or revised ITRs for AY 2019-20 (FY 2018-19) is 30th September, 2020. File now.
Shifting of navigation of “Comparison of liability declared and ITC claimed” from the Returns Dashboard to
Services dropdown.
The functionality “Comparison of liability declared and ITC claimed” has been removed from Return
Dashboard. It has now been made available on the main page, under the ‘Services’ tab, ‘Return’ sub-tab as
“Tax liabilities and ITC comparison” , to make it more user friendly and for ease of access by the taxpayers.
The aforementioned functionality can now be accessed as per the following navigation (Post-login):           
 Home > Services > Returns > Tax liabilities and ITC comparison

Government to study the
arbitration case award
in Vodafone
International Holding BV

Finance Ministry has said today that it has just been
informed that the award in the arbitration case
invoked by Vodafone International Holding BV
against Government of India has been passed. The
Government will be studying the award and all its
aspects carefully in consultation with its counsels.
After such consultations, the Government will
consider all options and take a decision on further
course of action including legal remedies before
appropriate fora.

The Government has undertaken a Special Drive for
identification and strike off Shell Companies. Based
on non-filing of Financial Statements (FS)
consecutively for two years or more, companies were
identified and after following due process of law as
provided under Section 248 of the Companies Act,
2013 read with the Companies (Removal of Names of
Companies from the Register of Companies) Rules,
2016, there are 3,82,581 number of Companies were
struck off during the last three years. 

Source - PIB

Government struck off
3,82,581 shell
companies during last
three years
Source - PIB
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