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In this issue:

e Due date for filing FORM GSTR-4 for FY 2019-2020 Extended to 31.10.2020
e CBDT provides ITR Filing Compliance Check Functionality w.r.t. Sec 194N for Scheduled
Commercial Banks
e System computed values of GSTR-1 (Monthly filers), available in GSTR-3B, as PDF stmt.
e Rs. 86,449 crore of gross GST revenue collected in the month of August 20
e ITR1,2,3,4,5 &7 for AY 2020-21 is now available for e-Filing.
e New functionalities made available for TCS and Composition taxpayers
e Banks are advised to immediately refund charges collected on or after 1" January, 2020
on transactions carried out using the electronic modes prescribed under section 269SU
of the IT Act
e India's GDP growth plunges to (-)23.9% in the First quarter due to covid - 19 pandemic
e CBIC-notifies-Pan-India-roll-out-of-Faceless-Assessment-from-31-October-20
e Other Updates
o All calendars, diaries, other materials, will now be done digitally by Ministries /Dep.
o CBIC extended time period of compliance of any action under Anti Profiteering

Measures till Nov 30th 20

o ICAI to issue Forensic Accounting & Investigation Standards

o Others

Due date for filing Form GSTR-4

LAST DATE OF GSTR-4 for FY 2019-20 Extended to

ARSI S 10,2020

Via Notification No. 64/2020 - Central Tax
51, 19, 2020

Due date for filing FORM GSTR-4 for financial year 2019-2020
extended from 31.08.2020 to 31.10.2020.

Taxweekly Magazine | Sep 2020 Page 1



CBDT provides ITR Filing

Compliance Check Functionality

w.r.t. Sec 194N for Scheduled ,’
Commercial Banks

source - PIB By going beyond

Cen’Fral Board of Direct Taxes in exercise of.powers conf.erred under your own prob[ems
section 138(1)(a) of Income Tax Act, 1961, has issued Order in F.No. Ki f
225/136/2020/ITA.IIl dated 31.08.2020, for furnishing information about andta Ing care o
IT Return Filing Status to Scheduled Commercial Banks, notified vide others, you gain
notification No. 71/2020 dated 31.08.2020 under sub-clause (ii) of innerstrength, self-

clause (a) of sub-section (1) of section 138 of the Act. .
confidence, courage,
The data on cash withdrawal indicated that huge amount of cash is and a greater sense
being withdrawn by persons who have never filed income-tax returns. of calm.

To ensure filing of return by these persons and to keep track on cash

withdrawals by non-filers, and to curb black money, the Finance Act,

2020 w.e.f. 1/7/20 further amended Income-tax Act, 1961 to lower the Dalai Lama
threshold of cash withdrawal to Rs. 20 lakh for the applicability of TDS

for the non-filers and also mandated TDS at the higher rate of 5% on

cash withdrawal exceeding Rs. 1 crore by the non-filers.

Income Tax Department has already provided a functionality “Verification of applicability u/s 194N” on
www.incometaxindiaefiling.gov.in for Banks and Post offices since 1st July, 2020. Through this functionality,
Bank/Post Office can get the applicable rate of TDS under section 194N of the Income-tax Act, 1961 by
entering the PAN of the person who is withdrawing cash.

The Department has now released a new functionality “ITR Filing Compliance Check” which will be available
to Scheduled Commercial Banks (SCBs) to check the IT Return filing status of PANs in bulk mode. The
Principal Director General of Income-tax (Systems) has notified the procedure and format for providing
notified information to the Scheduled Commercial Banks. The salient features of the using functionality are
as under:

> Accessing “ITR Filing Compliance Check”: The Principal Officer & Designated Director of SCBs, which are
registered with the Reporting Portal of Income-tax Department (https://report.insight.gov.in) shall be able
to use the functionality after logging into the Reporting Portal using their credentials. After successfully
logging in, link to the functionality “ITR Filing Compliance Check” will appear on the home page of the
Reporting Portal.

> Preparing request (input) file containing PANs: The CSV Template to enter PAN details can be
downloaded by clicking on “Download CSV template” button on the “ITR Filing Compliance Check” page.
PANs, for which IT Return filing status is required, are required to be entered in the downloaded CSV
template. The current limit of PANs in one file is 10,000.

> Uploading the input CSV file: Input CSV file may be uploaded by clicking on Upload CSV button. While
uploading, “Reference Financial Year” is required to be selected. Reference Financial Year is the year for
which results are required. If selected Reference Financial Year is 2020-21 then results will be available for
Assessment years 2017-18,2018-19 and 2019-20. Uploaded file will start reflecting with Uploaded status.
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> Downloading the output CSV file: After processing, CSV file containing IT Return Filing Status of the
entered PANs will be available for download and “Status” will change to Available. Output CSV file will have
PAN, Name of the PAN holder (masked), IT Return Filing Status for last three Assessment Years. After
downloading of the file, the status will change to Downloaded and after 24 hours of availability of the file,
download link will expire and status will change to Expired.

Scheduled Commercial Banks can also use API based exchange to automate and integrate the process with
the Bank’s core banking solution. Scheduled Commercial Banks are required to document and implement
appropriate information security policies and procedures with clearly defined roles and responsibilities to

ensure security of information.

System computed values
of GSTR-1 (Monthly
filers), made available
in GSTR-3B, as PDF stmt

Source - GST Portal

A pdf statement has been made available to
taxpayers, filing monthly GSTR-1 statement, with
system computed values of Table 3 of Form GSTR-3B.
This PDF will be prepared on the basis of the values
reported by them, in their GSTR-1 statement, for the
said tax period.

Note: This facility will also be provided to quarterly
GSTR-1 filers in due course of time.

This PDF will be available on their GSTR-3B
dashboard, from tax period of August 2020 onwards,
containing the information of GSTR-1 filed by them
on or after 4th September 2020. This will make filing
of their Form GSTR-3B easier for them.

This facility is provided to all taxpayers registered as
a Normal taxpayer, SEZ Developer, SEZ unit and
casual taxpayer.

Tables of Form GSTR 3B will be Auto-Drafted in pdf
statement: Following Tables of Form GSTR-3B will be
auto drafted, on basis of values reported in GSTR-1
statement, for the said period:

3.1(a) - Outward taxable supplies (other than zero
rated, nil rated and exempted)

3.1(b) - Outward taxable supplies (zero rated)

3.1(c) - Other outward supplies (Nil rated, exempted)
3.1(e) - Non-GST outward supplies

3.2 - Supplies made to un-registered persons

3.2 - Supplies made to composition taxable persons
3.2 - Supplies made to UIN holders

In this, following points may be noted:

In case, any of the above values is negative as per
GSTR-1 statement, those figures would be
mentioned as Zero in the auto-drafted PDF and will
not be carried forward to next period.

Turnover & tax are computed after taking into
account credit notes, debit notes, amendments and
advances, if any.

Only filed GSTR-1 statements are considered for
auto-population of the values in Form GSTR-3B.

This PDF is only for assistance of taxpayers to get the
auto drafted values of Table 3 of their Form GSTR 3B
(as per their filed GSTR 1 statement). Taxpayers,
however, are required to verify & file their Form
GSTR-3B, with correct values.

Rs. 86,449 crore of gross
GST revenue collected in
the month of August 20

Trends in GST Collection in Rs. crore
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New functionalities made
available for TCS and

Composition taxpayers
Source - GST Portal

1.Provision to make amendment, multiple times,
in Table 4 of Form GSTR-8

Earlier, if no action was taken on TCS details, auto-
populated in TDS/TCS credit form, by the supplier or
if the same were rejected by them in the said form,
the TCS (e-commerce operators) could amend the
details only once.

Based on requests received from stakeholders, the
restriction of amending the transaction details only
once, in the table 4 (i.e. amendment table) of Form
GSTR-8, has now been removed.

Thus, details of table 4 (i.e. amendment table) of
Form GSTR-8, can now be amended multiple times,
by e-commerce operators liable to collect tax at
source under section 52, while filing their Form
GSTR-8.

2.TCS facility extended to composition taxpayers

The taxpayers under composition scheme, who are
permitted to make supplies through E-Commerce
Operators, e.g. Restaurant Services, will now be able
to view and take necessary actions in their TDS/TCS
credit received form.

E-commerce operators would now be able to add
GSTIN of such composition suppliers, in their Form
GSTR-8 and file the Form.

The amount of tax collected at source, reported by E
Commerce Operators in their Form GSTR-8, will now
be populated to ‘TDS /TCS credit received’ form of
respective composition taxpayers.

The amount so reported by e-commerce operators
will now be available to respective composition
taxpayers, for accepting or rejecting the same, in
their ‘TDS and TCS credit received’ form.

For accepted transactions, the amount would be
credited to cash ledger of composition taxpayers,
after successful filing of ‘TDS/ TCS Credit received’
form.

For rejected transactions, the amount would be
shown to e-commerce operators for correction.

Banks are advised to immediately refund charges
collected on or after 1" January, 2020 on
transactions carried out using the electronic modes

prescribed under section 269SU of the IT Act

Circuliar : 16/2020

To encourage digital transactions and move towards
a less-cash economy. the Finance (No. 2) Act 2019
inserted a new provision namely section 269SU in the
Income-tax Act, 1961, which provides that every
person having a business turnover of more than Rs.
50 crores during the immediately preceding previous
year shall mandatorily provide facilities for accepting
payments through prescribed electronic modes.
Further, a new provision namely section 10A was also
inserted in the Payment and Settlement Systems Act

2007 ("the PSS Act"), which provides that no bank or
system provider shall impose any charge on a payer
making payment, or a beneficiary receiving payment,
through electronic modes prescribed under section
269SU of their IT Act.

Subsequently vide notification no. 105/2019 dated
30.12.2019

(i) Debit Card powered by RuPay;

(ii) Unified Payments Interface (UPI) (BHIM-UPI); and
(iii) Unified Payments Interface Quick Response Code
(UPI QR Code) (BHIM-UPI QR Code)
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were notified as prescribed electronic modes under
section 269SU of the IT Act.

A circular no. 32/2019 dated 30.12.2019 was issued by
the Board to clarify that based on section 10A of the
PSS Act, any charge including the MDR (Merchant
Discount Rate) shall not be applicable on or after 01"
January, 2020 on payment made through prescribed
electronic modes.

India's GDP growth plunges

to (-)23.9% in the First
quarter due to covid - 19
pandemic

INDIA'S GDP GROWTH
PLUNGES TO

(=) 28.9%

IN THE FIRST QUARTER DUE
TO COVID - 19 PANDEMIC

National Statistical Office (NSO)

Banks are, therefore, advised to immediately refund
the charges collected, if any, on or after 1" January,
2020 on transactions carried out using the electronic
modes prescribed under section 269SU of the IT Act
and not to impose charges on any future transactions
carried through the said prescribed modes.

CBIC-notifies-Pan-
India-roll-out-of-
Faceless-Assessment-
from-31-October-20

The key elements of the Turant Customs
programme are Faceless, Contactless and
Paperless Customs clearance processes. This
includes faceless or anonymised assessment,
self-registration of goods by importers,
automated clearances of bills of entry,
digitisation of Customs documents, etc

ITR1,2,3,4,5& 7
for AY 2020-21 is
now available for e-
Filing. ITR 6 will be
available shortly.

Other updates:

e Finance Minister to Review with Scheduled Commercial Banks and NBFCs, the implementation of the

resolution framework for COVID-19 related

e All calendars, diaries, schedulers and similar other materials, which were earlier printed in physical
format, will now be done digitally by Ministries/Departments/PSUs/PSBs
There is to be no activity towards printing wall calendars, desktop calendars, diaries and other such
material for use in the coming year by any Ministries/Departments/PSUs/PSBs and all other organs of the
government. All such activity shall go digital and online.

¢ Income Tax Department carries out searches in Srinagar and Kupwara

e CBIC extended time period of compliance of any action under Anti Profiteering Measures till Nov 30th 20

e |CAl to issue Forensic Accounting & Investigation Standards
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