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Amendment in vivad se
vishwas scheme 2020

The Direct Tax Vivad Se Vishwas Bill, 2020 tabled
on lok sabha on Wednesday is introduced to
provide complete waiver of interest and penalty
to the taxpayers whose liabilities are in dispute.

On 12% February 2020 some amendments were
approved by the Cabinet. But it is still subject to
approval and presidential assent.

Highlights of key amendments are as follows:

A. Extending the scope of scheme to include the
following under its ambit:

1. an order has been passed by the Assessing
Officer or appellate forum and time limit
for filing an appeal against such order has
not expired on or before 31-01-2020.

2. an application for revision has been filled
under section 264 and such application is
pending on or before 31-01-2020.

3. objection with the Dispute Resolution
Panel (DRP) under section 144C has been
filled but no directions have been issued on
or before 31-01-2020.

4. Directions have been issued by the DRP on
or before 31-01-2020 but the AO is yet to
pass an assessment order.

5. writ/special leave petition is pending
before the High Court or the Supreme
Court.

6. Search cases if the disputed tax is less than
Rs. 5 Crore in a year. (The limit of Rs. 5
crores will be computed year wise.)

7. Cases in arbitration whether in India or
abroad.

B. Payment terms:
1. Appeal relates to disputed tax:
e Payment on or before 31 March 2020 —
100% of the disputed tax. (125% in search
cases)

e Payment on or before 30™ June 2020 -
110% of the disputed tax (135% in search
cases) such that it does not increase total
demand.
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2. Appeal relates only to disputed penalty or
interest or fee:

e Payment on or before 315t March 2020 —
25% of the disputed penalty or interest or
fee

e Payment on or before 30™ June 2020 - 30%
of the disputed penalty or interest or fee

If an issue in taxpayers pending appeal already
decided in his favour by the appellate forum or
if department has filled appeal on an issue,
amount payable is 50% of the aforesaid
amounts.

C. Amendment in exclusions of certain cases
from the scheme.

1. Earlier, the provisions of this Act were not
applicable in respect of tax arrears, relating
to an assessment year in respect of which
an assessment has been made under
section 153A or section 153C (assessment
in case of search or seizure).

However, now the cases, where disputed
tax does not exceed Rs. 5 crores, shall be
eligible for the benefit of this scheme.

2. Any person against whom enforcement of
any civil liability has been instituted on or
before the filing of the declaration

D. Disputes covered (Subject to some
exclusions)

1. Disputed Tax

Disputed Penalty

Disputed Interest

Disputed Fee

Disputed Tax deducted at source (TDS) or
tax collected at source (TCS)

vk wnwN

PAN inoperative post
31/03/20 if Aadhar not
furnished.

Rule 114AA: Manner of making permanent
account number inoperative.

Where a person, who has been allotted the and is
required to intimate his Aadhaar number under



sub-section (2) of section 139AA, has failed to
intimate the same on or before the 31st day of
March, 2020, the permanent account number of
such person shall become inoperative
immediately (for the purposes of furnishing,
intimating or quoting under the Act.) after the said
date permanent account number as on the 1st day
of July, 2017

If it is not linked to Aadhar and becomes
inoperative it shall resume to be operative from
the date of intimation of Aadhaar number post
then.

Rotary club of Mumbai,
no gst on membership
fees. Why?

One of the predominant element to levy gst is
supply should be to and for the business. Business
includes provision by a club, association, society,
or any such body (for a subscription or any other
consideration) of the facilities or benefits to its
members.

Rotary International brings together members to
provide humanitarian service and advance the
concept of peace around the world. It has over a
million members worldwide and more than 35,000
clubs that work for promoting peace, fighting
supporting

diseases, providing sanitation,
education, etc.

GOQDS AND SERVICES TAX NETWORK

GSTR-3B filing due dates
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But in the matter of rotary club no facilities are
provided to the members. The fees collected is
towards meetings and administrative expenses
only.

Since no facilities were provided, no business
activity and thus no supply occurred. Hence, no
GST is applicable.

CGST wing detects Input Tax
Credit fraud of more than Rs
214 crores in Delhi, 1 held

The Anti Evasion wing of CGST Delhi South
Commissionerate has detected a case of Input Tax credit
fraud through fake invoices issued by bogus firms.

Investigations led to discovering the accused had also been
generating bogus e-way bills to back the fake invoices.

Over 35 entities are involved in the bogus transactions,
involving fake invoicing to the tune of Rs. 214.74 crores
and tax evasion of Rs. 38.05 crores.One person has been
arrested on 19.02.2020 and remanded to judicial custody
of 14 days.

https://pib.gov.in/PressReleseDetail.aspx?PRID=1603776

TAXWEEKLY

( For taxpayers having aggregate turnover)

upto Rs. 5 crore in FY 2018-19

22nd Feb 2020

Taxpayers having principal place of business In:

= Andaman and Nicobar |slands « Kerala
= Andhra Pradesh + Lakshadweep

+ Chhattisgarh + Madhya Pradesh

+ Dadra and Nagar Haveli and + Maharashira
Daman and Diu = Puduchermry

* Goa » Tamil Nadu

* Gujarat » Telangana

* Kamataka

- T

24th Feb 2020

Taxpayers having principal place of business in:

+ Arunachal Pradesh + Jammu and Kashmir = Odisha

* Assam + Jharkhand + Punjab
= Bihar * Laddakh « Rajasthan
» Chandigarh * Manipur « Sikkim
= Dalhl = Meghalaya = Tripura
= Haryana * Mizoram = Uttar Pradesh
* Himachal Pradesh + Nagatand » Uttarakhand
« Wast Bangal

All taxpayers who have an aggregate turnover of more than Rs. 5 crore in FY 2018-19, the due date was 20th Feb 2020.
However, they can still file GSTR-38 with late fees.

@ /gstsystemsindla

. faskGSTech

ndServices TaxMetwork



Condonation of delay under section
119(2)(b) of the Income-tax Act, 1961
in filing of Return of Income for A.Y
2016-17,2017-18, and 2018- 19 and
Form No.9A and Form No. 10.-Reg.

Condonation of delay in filing Return of Income by
the Charitable institutions (Form 9A and Form 10)
for the Assessment Year 2016- 17, 20 17- 18 and
2018- 19, provided the Return of Income has been
filled on or before the due date of the respective
assessment years.

The Board has issued Circulars authorizing the
Commissioners of Income Tax to admit belated
applications of Form 9A and Form 10 and to decide
on merit the condonation of delay U/S 11 9(2)(b)
of the Income-tax Act, 1961 (Act).

However, in those cases where the Income Tax
Returns have also been filed beyond the due date
prescribed under section 139(1) of the Act, the
condonation of delay in fi ling of Form 9A & Form
10 by the Commissioners is not of any help to the
assesse.
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Maharashtra : Reimbursement
of SGST applicable on ticket of
movies

Government of Maharashtra has issued GRs
regarding reimbursement to the registered theaters of the
component of SGST predominantly indicated in the ticket.

This is w.r.t service by way of admission to the exhibition of
movies "Panipat" and "Tanaji: The Unsung warriors".

For benefit of the refund the registered theater owners
have to intimate the department within 30 days of filling
the return and most importantly it should be noted that
refund is allowed only if benefit is passed to customer by
reducing the component of gst.
https://www.mahagst.gov.in/sites/default/files/trade-
circular/Trade%20Circuler%2001%20T%200f%202020.pdf
TAXWEEKLY
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Exports from SEZs achieve USD
100 Billion mark

Export Segment : In FY 2019-20
Merchandise : USD 42,702
Services : USD 57,891

Total : USD 1,00,593

Important sectors that saw healthy growth in this financial
year include Gems & Jewelry (13.3%), Trading & Logistics
(35%), Leather & Footwear (15%), Non-Conventional Energy
(47%), Textiles & Garments (17.6%). Petrochemicals
constitute a major segment of SEZ exports, however
growth was muted in this segment; which may be
attributed to softening of global crude prices.

https://pib.gov.in/PressReleseDetail.aspx?PRID=1603550
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GSTR-9 & GSTR-9C for FY 2018-19
Enabled at the GSTN portal by CBIC.

Last date as of now is 315 March 2020 for the
financial year 18-19.

Following problems needs to be resolved:

1. Inspite of making it optional for taxpayers
having aggregate turnover in a FY less than 2
crore. For the year 17-18 late fees is being
leived.

2. Inspite making it optional for aforesaid
taxpayers. Taxpayers cannot file annual return
for 18-19 if they have not filled return for 17-
18.

2018-19 v SEARCH

Help

sale); AND
as purchase) of goods/services; AND

Ing the relevant financial year.

the dashboard post filing of GSTR-5.

1. Annual return in Form GSTR-9 once filed cannot b revised.

Annual Return Reconciliation Statement
GSTR9 GSTR 9C

Due Date - 31/03/2020

PREPARE-ONLINE  PREPARE OFFLINE INITIATE-FILING  PREPARE OFFLINE

Due Date - 31/03/2020




Lottery run by State
Governments now under 28%
rate slab (earlier 12%)

In response to the recommendation of GST council
in its 38™" meet, where it had decided to levy a
single rate of GST @ 28% on both State run and
State authorized lottery, following notification on
21t February 2020 has been issued.

Notification No. 1/2020-Central Tax (Rate)

Lottery run by State Governments which was
earlier in the 12% rate schedule is now omitted
from that schedule. Further in schedule of 28%
rate, where earlier only Lottery authorized by
State Governments were covered.

Now, under the 28% rate schedule, both of them
would be covered.

Value of supply of lottery under sub-section (5) of
section 15 of the Central Goods and Services Tax
Act, 2017 shall be deemed to be 100/128 of the
face value of ticket or of the price as notified in the
Official Gazette by the organising State, whichever
is higher.
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India to stop import of thermal
coal from Financial Year 2023-24 -
Pralhad Joshi

India will stop importing thermal coal from Financial Year
2023-24, said Union Minister of Coal and Mines Shri
Pralhad Joshi while chairing “Chintan Shivir”

Various ways and means were discussed with key
stakeholders to achieve 1 billion tonnes (BT) coal
production target by Coal India Limited (CIL) by Financial
Year 2023-24.

He also announced that the Ministry of Coal will introduce
a “Coal Minister's Award” soon to recognize and appreciate
best practices in coal production, productivity, safety,
sustainability etc. by the coal companies.

https://pib.gov.in/PressReleseDetail. aspx?PRID=1603554
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Access card printed and supplied
based on the contents provided by
their customers is supply of goods

Access card printed and supplied by the appellant
based on the contents provided by their
customers is supply of goods and is rightly
classifiable under HSN code 4901 10 20 under the
description brochures, leaflets and similar printed
matter whether or not in single sheet.

The access card printed and supplied by the
appellant attracts GST rate of 5% in case of
interstate supplies and 2.5% CGST and 2.5% SGST
in case of intra state supplies vide. SL. No. 201 of
Sch | of Notification No. 1/2017-CT (Rate) and
1/2017 - IT (Rate) both dated 28.06.2017

Government has issued circular no. 11/11/2017-
GST dated 20" October 2017 to provide
clarification on taxability of printing contracts
under GST. Circular didn’t clarify taxability of
“printed access cards” or “leaflets”. The appellate
authority for Advance Ruling (Karnataka) in case of
Pattabi Enterprises observed undoubtedly the
contents and the creatives for the access card
have been supplied by the recipient to the
appellant and there is no dispute that the
appellant has used his own paper and inks and
machinery to carry out the activity. However, what
has been lost sight of is the fact that the activity of
printing brings into existence a specific new
product known in the trade and common parlance
as the access card.

Therefore, the authority was on a conclusion that
the printing service is not the principal supply in
this case but the supply of access card (i.e. supply
of goods) which is product emerging out of the
printing activity.

The world has the habit of making
room for the man whose actions show
that he knows where he is going.




FEBRUARY 2020 | TAXWEEKLY | AMEY SHARMA | VOL.4

TAXWEEKLY

A Weekly magazine of recent updates
in Tax regime.

TAXWEEKLY

JANUARY 2020

i il aaai "

" TAXWEEKLY

FEBRUARY 2020

SECOHND EDITION

PREPARED BY:
AMEY SHARMA
WA LABEVNEHARALA COM
PREPARED BY el
AMEY SHARMA taweehlygemal com

s smramibaim conflovineblic Brack s 1 bovweeb i amaif. rom

5 = SV S S % % B S
=% &:@:.\\\\. b 3 § Y N ‘{\S\“ @\\t\.‘% &\2\\“'&‘:\\ S §.-‘
= 5 S5 = oA B B3 = = V S5
= S S ¥V A Y 5 o S 5
= é = = V A 5 By = S
N b * SWE I I R
N = S S = = = N
S AR A . S N s B
=S N R s = = SRR oaaaads = =

<10

=
=
=
N
N
=
S

%
SRR

Incometax | goods and service tax (GST) | Customs | FTP

<2

i

Vi

E=s

A Weekly magazine of recent dpdates it Tax reginte.

AMEY SHARMA

CA FINAL STUDENT

www.ameymsharma.com | taxweekly@gmail.com | 9372223834

| am a student pursuing chartered accountancy course and currently undergoing Articleship at M.
Sharma S. Agrawal & Co. Nagpur. | have interests in field of direct and indirect taxation. | have
presented papers on the same at the ICAl student conferences and also written various articles on
GST and income tax at various platforms.

M. SHARMA S. AGRAWAL & Co.
Chartered Accountants

C.A. MANOJ SHARMA | C.A. SANDEEP AGRAWAL
FO-10, Amarjyoti palace, Dhantoli, Wardha Road, Nagpur 440012
Phone : 0712-6616879 | Email: camanojsharmagst@gmail.com




